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Q. 38. Pass journal entries for the forfeiture and re-issue in the following cases :

(a) X Lud. forfeited 700 shares of Ashok of 210 each 8 called-up, on which he had
paid 25 per share. Out of these, 500 shares were re-issued for 29 per share as fully
paid.

(b) Y Ltd. forfeited 400 shares of T10 each, 26 called-up, for non-payment of first call
of 22 per share. Out of these, 300 shares were immediately re-issued at ¥5 per

share.

(¢) Z Lid. forfeited 300 shares of 100 each on which first call of ¥20 per share was
Mreocived.thesecatdandﬁnalcallof(30perslnmhasnotyctbeencalled.
Out of these, 200 shares were re-issued as 270 paid-up for ¥55 per share.

SOLUTION : 38. JOURNAL
Date Particulars LF | Dr@®) | Cr®)

(@) | Share Capital A/c (700 Shares x ¥8) Dr. 5,600
To Calls in Arrear A/c (700 x ¥3)

To Share Forfeiture A/c (700 x T5)
(Forfeiture of 700 shares of Ashok)

Bank A/c Dr. 4,500
Share Forfeiture A/c Dr. 500
To Share Capital A/c 5,000
(Re-issue of 500 shares @ 9 per share fully paid)
Share Forfeiture A/c Dr. 2,000'"
To Capital Reserve A/c 2,000
(ProﬁtonSOOre—isuedshammfmedtoCapiul

Reserve)

() | Share Capital A/c (400 Shares x ¥6) Dr. 2,400
To Share First Call A/c (400 x T2) 800
To Share Forfeiture A/c (400 x T4) 1,600

(Forfeiture of 400 shares)

Bank A/c Dr. 1,500

Share Forfeiture A/c Dr. 300
To Share Capital A/c 1,800

(Re-issue of 300 shares at T5 per share; Loss of T1 per
share (ie.. 26 called up — 5) debited to Forfeiture

Alc)

2,100
3,500




Share Forfeiture A/c Dr 900?
To Capital Reserve A/c 900
(Profit on 300 re-issued shares transferred to Capital
Reserve Aic)
(€) | Share Capital A/c (300 Shares x 270) Dr. 21,000
To Share First Call A/c (300 Shares x 220) 6,000

To Share Forfeiture A/c (300 Shares x T50) 15,000
(Forfeiture of 300 shares)

Bank A/c Dr. 11,000
Share Forfeiture A/c Dr. 3,000

To Share Capital A/c 14,000
(Re-issue of 200 shares at ¥55 per share, loss of T15
per share (i.e.. T70 called up — TS55) debited to

Forfeiture A/c)
Share Forfeiture A/c Dr. 7,000%
To Capital Reserve A/c 7,000
(Profit on 200 re-issued shares transferred to Capital
Reserve A/c)
Notes : (1) Profit on 700 shares = ¥3,500 L 4
Hetne,?roﬁtonsoo:l.u:l,,’% x 500 = 2,500
Less - Loss on Re-issue : 500 shares x T - 500
Transferred to Capital Reserve = 2,000
(2) Profit on 400 shares = ¥1,600
nem.mmonsoom-% x 300 - 1,200
Less : Loss on Re-issue: 300 shares x ¥1 - 300
Transferred to Capital Reserve = 22
(3) Profit on 300 shares = ¥15,000
Hence,poﬁton200m=-l—53";oﬁ X 200 = 10,000
Less : Loss on Re-issue : 200 shares x ¥15 - 3,000
Transferred to Capital Reserve = 7,000

Q. 39. Journalise the following :

(i) A Ltd. forfeited 1,000 shares of 10 each, ¥8 paid, for non-payment of final call
of T2 per share. Out of these, 400 shares were re-issued as fully paid-up in such a
way that ¥2,000 should be transferred to Capital reserve.

(if) B Lid. forfeited 1,000 shares of ¥T10 each, ¥8 called-up, for non-payment of
Allotment of ¥2.50 per share and first call of ¥3 per share. Out of these, 400
shares were re-issued for ¥7 per share as ¥8 paid-up.

(iif) C Ltd. forfeited 300 shares of T10 each on which ¥7 has been called and ¥5 has
been paid. Out of these, 100 shares are re-issued for ¥6 per share as ¥7 paid-up.



SOLUTION : 39, JOURNAL

Date

Particulars

LF

Dr ®)

Cr ®)

U]

(i)

(iid)

To Share Final Call A/c
To Share Forfeiture A/c
(1,000 shares forfeited)

Share Capital A/c Dr.

Share Forfeiture A/c
To Share Capital A/c
(400 shares reissued @ 7 per share fully paid)

Bank A/c (Note 1) Dr.
Dr

To Capital Reserve A/c

(Profit on 400 shares transferred to Capital Reserve
Alc)

Share Forfeiture A/c Dr.

To Share Allotment A/c (1,000 x 22.50)
To Share First Call A/c (1,000 x ¥3)

To Share Forfeiture A/c (1,000 x 22.50)
(Forfeiture of 1,000 shares)

Share Capital A/c (1,000 x ¥8) Dr.

Share Forfeiture A/c
To Share Capital A/c
(Re-issue of 400 shares @ ¥7 as ¥8 paid up)

Bank A/c Dr.
Dr

1,000
To Capital Reserve A/c

(Profit on 400 re-issued shares transferred to Capital
Reserve A/c)

Share Forfeiture A/c (2,500 x —2%_) _ 400 Dr.

To Calls in Arrears A/c
To Share Forfeiture A/c
(Forfeiture of 300 shares)

Share Capital A/c Dr.

Bank A/c (100 x T6)

To Share Capital A/c
(Re-issue of 100 shares at 7 as fully paid)

Dr.
Share Forfeiture A/c (100 x T1) Dr.

To Capital Reserve A/c
(Profit on re-issue of 100 shares transferred to capital

reserve)

Share Forfeiture Ac (1,soox%g%)- 100 Dr.

10,000

2,800

1,200

2,000

8,000

2,100

100

2,000
8,000

4,000

2,000

2,500
3,000
2,500

3,200

700




Note : (1) Profit on 1,000 shares = 8,000 T

Hence, Profit on 400 shares = 1000 x 400 = 3,200
Less  Transferred to Capital Reserve 2,000
Loss on Reissue 1,200

m&mmmm-%-u
Reissue Price = T10 - ¥3 = ¥7 per share



